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WORLD : USDA 2021 Outlook for 2021

From 12/02 to 19/02, the March expiry price in Chicago increased by approximately 1.5%$/t to reach 215%/t.

The week was marked by the USDA's "Outlook" forum, announcing the outlook for the 2021/22 crop year in the United States. The
USDA announced an increase in maize acreage for the next crop year due to the high price environment. At 92 million acres (37.2
Mha), planted acreage would increase by 1.2 million acres compared to 2020/21 (486 Kha). This figure is slightly lower than
operators' expectations. Production would gain 25 Mt (385 Mt) and reach its highest level ever. However, USDA also projects high
uses due to increased demand for ethanol following the COVID-19 outbreak and exports that would remain high due to continued
Chinese demand. Consequently, carryover stocks would increase slightly but would remain at a low level: 39 Mt vs 38 Mt at present
for the current crop year. As a result, USDA notes that while prices are expected to decline from the current crop year, they would
still remain at high levels. In the coming months, the figure for American acreage will be one of the main factors in the evolution of
prices: lower in the case of larger than expected acreage, higher in the opposite case.

In the Americas, the resumption of the La Nifia phenomenon is a cause for concern after it subsided in January. It is causing a
water deficit in Argentina and the south of the Central-Western region of Brazil (Brazil's main producing region) and a rainfall
surplus in the north of this region. In Argentina, dry and hot weather returned in February. On 18/02, 24% of the maize crop was in
good to excellent conditions compared to 23% a week earlier. In Brazil, the weather is dry in southern Mato Grosso but remains
very wet in Mato Grosso, slowing down the soybean harvest and consequently the sowing of safrinhas maize. At this date, in this
state, 36% of the safrinhas maize had been sown vs 80% last year.

EUROPE: Less dynamism of Ukrainian exports

From 12/02 to 19/02, the price of the March expiry date rose by 9 €/t to reach 228 €/t. For the new harvest, the November 2021
expiry price increased by 1 €/t to reach 186 €/t.

This increase in the near future can be explained by the current demand as well as the lack of competitiveness of imports, between
high maize prices and rising freight prices. Thus, Ukraine exported only 11.4 Mt on February 1st compared to 12 Mt on average
over the last 3 crop years. With 3.9 Mt exported to the EU, Ukrainian maize volumes to this destination remain 50% lower than
those of the 2019/20 crop year.

As of 21/02, the EU had imported 10.4 million tons of maize compared to 13.6 million tons on average over the last few years.

To be monitored:

- CIC report

-Ethanol United States
-EU balance sheet
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